Whose Tax Rates Rose op Fell | i

Change in total federal tax rate — which includes income,
payroll, estate and ather taxes — for income groups from
1960 to 2004, the most recent data available.

SEGMENT 1960 AVERAGE
OF INCOME TAX RATE FOR
DISTRIBUTION — EACH INCOME GROUP

Top 0.01%

op 0.1% e
2004 rates include the Bush tax cuts. The major
change since then is the Obama stimulus, which
reduced the overall federal tax rate by between 1
and 1.5 percentage points for many households.
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Who Gains Most From Tax Breaks

The five largest kinds of tax breaks in 2011, broken down
by the the distribution of benefits to various income groups:

Exclusions Capital gains on home sales, interest
on tax-exempt bonds, workers” compensation

INCOME GROUPS benefits, income earned abroad, employer health

Itemized deductions
Mortgage interest, charitable
contributions, some state and
local taxes, medical expenses,

AND INCOME insurance, tax-deferred |.R.A's and other items.
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Dividends, capital
gains taxed at lower
rates than wages
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provisions
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