STAT/MATH 511 FALL 2020 EXAM 3 SOLUTIONS

1. (a) We know Fy(y + 1) > Fy(y) for all y € R because Fy(y) is nondecreasing (one of the
properties of a cdf). Therefore, Fy(y + 1) — Fy(y) > 0. To show the second condition, recall
that

Frin) = | " fy(@)de.

Therefore,
y+1

Fy(y+1) = / fy (@)da

—00

and hence

y+1 Y y+1
Frly+1) - Fry) = | " () [ = [

We now show Fy (y + 1) — Fy (y) integrates to 1; i.e.,
00 Y=00 r=y+1
[ e -mo= [ ([ o) a=1.
—0 y=—00 =y
In the last (double) integral, we are integrating over this region in R?:
y<zx<y+1 — 00 <y < 00.

This is the same region as
—oo <z <o r—1<y<u.

Therefore, interchanging the order of integration (Fubini’s Theorem), the last (double) integral

equals
[ (L vwar)a = [ (7 )
_ KZfﬂmu—%x—DMm:/ijy@Mx:L

The last step is true because the pdf of Y integrates to 1.
(b) The support of Y is R, that is, the possible values of Y are y € (—00, 00). Now consider

_y—a_ (1) —a
Ty T\ Y Ty

a linear function of y. If y € (—o00, ), then clearly x € (—o0, 00) too. Therefore, the possible
values of X is an uncountable set; i.e., the random variable X is continuous.
(c) The cdf of X is

Y —a

Fx(x):P(ng):P< Sx)zP(YSa—i—bx):Fy(a—i—bx).

Taking derivatives, the pdf of X is

fx(x) = %Fx(x) = %Fy(a—k bx) = fy(a+ bx) x %(a—i— bx) = bfy(a + bx),

chain rule

as claimed.
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2. (a) The pdf of Y is shown above (left). To derive the cdf Fy (y), we consider three cases:

Case 1: When y < —1,

Fy(y):/_:fy(t)dt:/y 0dt = 0,

— 00

Case 2: When -1 <y <1,

Fy(y)_/iofy(t)dt _ /_:0dt+/_y1;(1+t)dt
)] 4

= (H—1 t+ ﬁ
N 2 2
Case 3: When y > 1,
Yy -1 11 Yy
Fy(y):/ fy(t)dt:/ Odt—i—/ 2(1+t)dt+/ Odt = 1.
—00 —00 —1 1

Y

AN

VIS

t=—1

—_————
=1
Summarizing, the cdf of YV is
07 Yy S -1
v oy 1

F = =+Z4+- -1 1

v (y) ot <y<

L, y=>1

The cdf of Y is shown above (right).
(b) The mgf of YV is

my(t) = BE) = [

1
etyfy(y)dy = / et x 5(1 +y)dy =
R

1
. 2/,
1
2
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The first integral above is
1 t —t

1
/ ye'Vdy
-1

can be done by using integration by parts. Let

The second integral above

u=1y du = dy
ety
dv = etdy v = -

With these selections, the second integral equals

1 1ty t —t 1 t —t t —t
e e e 1 e e 1 /e e
— —dy=—+—] — = Wly=|—+— ) - ——=—).
B /_1ty <t+t) t/_ley (t+t) t(t t)
Therefore,

(t) 1 [et et n et n et 1 /et et 1 /2t et n et
m = — _— — —_— —_— [ — R — [ — - P
Y 20t t t Tt t\t ¢ o\t e

(2t — 1)et + et
2t2 ’
as claimed. This is the mgf of Y provided that ¢ # 0. When ¢ = 0, we need to define my (¢) in
a way so that it is continuous at that point. Therefore, let’s calculate

) (2t —1)et 4 et
py =

ye'¥

t

Plugging in ¢ = 0 produces “0/0,” an indeterminate form. Therefore, let’s use L’Hopital’s Rule:

o (@2t—1et+et . 2+ (2t —1)et —e7!
lim = lim .
t—0 2t2 t—0 4t

Plugging in ¢t = 0 produces “0/0” again, so let’s use L’Hopital’s Rule again:
. 2t + (2t —1)et — et
m

. 2et+2et+ (2t —1)et +e7t 4
m

li =1 =-=1
t—0 4t t—0 4 4
Therefore,
(2t —1)et + et
my (t) = oz 70
1, t=0.
(c) The easy way to get E(Y) and V(Y) is to just work with the pdf directly. We have
1 1 1 1 5
EY) = /Ryfy(y)dy: yx gty = 2/1(y+y )dy

359
- 3ED-G-D1-30)3
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The second moment of Y is

1 1
E(Y?) =/R1~/2fy(y)fly:/lzt/2 X %(Hy)dy = ;/_1(y2+y3)dy

From the variance computing formula, we have

V(Y)= B?) - [B)P =

3. (a) Recall the cdf of Y ~ exponential(s = 10) is given by

0, y<0
Frly) = 1—e ¥/ y>o.

We want to calculate P(Y > 15), the probability a motor does not fail in the first 15 years of
operation. From the complement rule, we have

1%Y>1@:1—J%Y§1a:1—ﬁyu®:1—(1—@4Wm):e*ﬁzo2%.
To check our work in R,

> 1-pexp(15,1/10)
[1] 0.2231302

You could also get this answer by working with the pdf and calculating

o0

15
P(Y > 15) :/ %e*y/lody or 1 —/ %@*y/lody_
0

15

The nice thing about the exponential distribution is that the cdf exists in closed form, so you
don’t have to.
(b) The 80th percentile (or 0.8 quantile) ¢gg is found by solving

Fy(fog) =1 —e 08/10 % g8 — o=%0s/10 _ g9 — _ %8 = In(0.2)

Solving for ¢¢.g gives
¢0s = —101n(0.2) ~ 16.1 years.

You could also get this answer by working with the pdf and solving either equation below:

b0.8 1 00
—e¥/0gy £ 0.8 ]/ — e Y/0g, = 0.9,
/0 10° 4 or L 10° Y

FEither one will give you the same answer. Checking our work in R,

PAGE 4



STAT/MATH 511 FALL 2020 EXAM 3 SOLUTIONS

0.10
1
1.0
1

0.08
|
0.8
|

0.06
1
0.6

[V [V
o o)
a O
3 < |
d o
8 ~
o' o
0.8
8 o
o' o
T T T T T T T T T T
0 20 40 60 80 0 20 40 60 80
y y

> qexp(0.8,1/10)
[1] 16.09438

Both pictures at the top of the page show where ¢g.g comes from. The pdf of Y is shown on the
left and ¢g.g =~ 16.1 is shown using a dark circle. The cdf of Y is shown on the right; ¢¢g ~ 16.1
is shown using a dark circle.

(c) The first thing to note is that R is a discrete random variable. It can assume values 0, 100,
and 200. Therefore, all we have to do is work out the probabilities of each value and then we
can write the pmf of R. We have

P(R=200) = P(Y <1)=F(1)=1-—eY10%0.095
P(R=100) = P(1<Y <3)=Fy(3)— Fy(1)=(1—e 30— (1—e Y19 ~0.164.
Therefore,

P(R=0)=1- P(R=200)— P(R=100) ~ 1 — 0.095 — 0.164 = 0.741.

The pmf of R is shown in the following table below (probabilities to 3 dp):

T 0 100 200
pr(r) | 0.741 0.164 0.095

We have

E(R) = 0(0.741) + 100(0.164) + 200(0.095) = 35.4
E(R?) = 0%(0.741) + 100%(0.164) + 200%(0.095) = 5440.

From the variance computing formula, we have

V(R) = E(R?) — [E(R)]* = 5440 — (35.4)% = 4186.84 (dollars)?
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4. (a) If Y ~ gamma(3, ), then

You could also get this answer by setting

o0
/ cy?e Y Py =1
0

and solving for ¢, but this would be a lot of work (i.e., integration by parts twice).

(b) The mth moment of Y is

E(Y™) = m dy = m 2 fy/ﬁd — / m+2 fy/,Bd
Y /Ry fy(y)dy /0 T y o J, Ve y

L[ md)-1,-v/8
- = m+3)—1,-y
= 25 /0 Y e dy.
We recognize y("+3)~1e=v/8 as a gamma kernel with shape parameter & = m + 3 and scale
parameter . Because we are integrating this function over (0, 00), we have

/ y(m+3)flefy/ﬁdy _ F(m + 3)/6m+3.
0

Therefore,

1
_ +3 _
(c) We know the time until the third President Trump voter arrives follows a gamma distribution
with shape parameter « = 3 and scale parameter 5 = 1/10, the reciprocal of the Poisson
mean. Therefore, if T" denotes the time until the third President Trump voter arrives, then
T ~ gamma(3,1/10). The nonzero part of the pdf of T is

I'(m+3)
2

(m+2)!

g =

g

2= t/(35) = 500210

2 ()"

We want to calculate
0.25
P(T'>025)=1-P(T'<025)=1- / 5001210t gt
0

I'm too tired to do this integral by hand (integration by parts twice). In R, this integral could
be calculated using the pgamma function; i.e.,

> pgamma(0.25,3,10)
[1] 0.4561869

You could also do this integral numerically in R by using the integrate function; i.e.,

> integrand <- function(t){500%t"2*exp(-10*t)}
> integrate(integrand,lower=0,upper=0.25)
0.4561869 with absolute error < 5.1e-15

Therefore,
P(T>0.25))=1—P(T <0.25) ~1—0.456 = 0.544.
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5. (a) We recognize y(1 — y)° as the kernel of a beta(2,6) pdf; i.e.,

y(1—y)® =y 11—y

Because the pdf of Y has support over (0, 1), we know Y ~ beta(2,6) and hence

r !
c= (8) = ’ =42.
rere) 1s!
You could also get this answer by setting
1
/ cy(l—y)°dy =1
0
and solving for c.
(b) The mean of Y ~ beta(2,6) is
BY) = —— —0.25
246

Therefore, the expected proportion of “Priority Mail Express” packages arriving late is 0.25.
Note that you could also get this answer by calculating

1
/ y x 42y(1 —y)°dy.
0

The median of Y, ¢ 5, could be obtained by solving

1
/%'5 42y(1 —y)Pdy £ 05 or / 42y(1 — y)’dy = 05
0 $0.5
for ¢.5. This would be difficult to do “by hand,” and here is why. The integrand is a polynomial
of degree 6; therefore, the antiderivative of 42y(1—v)° would be a polynomial of degree 7. After
using the FTOC, this would leave us to find the 7 roots of a polynomial (in ¢g5) of degree 7
and then isolating the one between 0 and 1. The gbeta function in R is the only way I know
how to get the answer easily; i.e.,

> gbeta(0.5,2,6)
[1] 0.22849

For a continuous random variable, the mode of Y is defined to be the value of y that maximizes
fy(y). This is a straightforward calculus problem. Using the product rule, the derivative of

Ty (y) is

;‘lyfy<y>=jy[42y(1—y>5]=42 (1=’ +5y(1 -y (-] = 42(1—y)*[(1 —y) - 5y]

= 42(1—6y)(1—y)*"

For 0 < y < 1, this derivative can only be zero when

1
1-6y=0 = v=5
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Therefore, y = 1/6 is a first-order critical point of fy (y). To verify that this maximizes fy (y),

we can use the second derivative test. We have
2

2
) = 55 1200 -] = 2[(-6)(1 )"+ 41— 6)(1 - (-1
= 42(1 — y)® (=6 + 6y — 4 + 24y)
42(1 — y)3(30y — 10)
= 420(1 —y)3(3y — 1).

Evaluating (d?/dy?) fy (y) at the first-order critical point y = 1/6 gives

-2 b2) ] o

Therefore, fy(y) is concave down at y = 1/6; i.e., y = 1/6 maximizes fy(y). The pdf of Y is
shown above; the mean (0.25), median (0.228), and mode (1/6) are shown using dark circles.
(c) The expected odds is

1
E[g(Y)]ZAg(y)fy(y)dy = /0 (&) 42y(1 — y)°dy
1
= 42/0 v (1—y)'dy
1
C [y i PO 20000,

Note that y2(1 —y)* = y371(1 —y)>~! is the kernel of a beta(3,5) pdf, so the integral above is
easy to do.
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